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THURSDAY, AUGUST 25, 2016 8:00 A M

PROCEEDI NGS

THE CLERK: Calling Case 15-MD- 02672, In Re:

Vol kswagen "C ean Di esel"” Marketing, Sales Practices and
Product Liability Litigation.
Appear ances, Counsel ?

M5. CABRASER  Good norning, Your Honor. Elizabeth
Cabraser, Plaintiffs' |ead counsel, and on behal f of the
Plaintiff Steering Commttee.

THE COURT: Good norni ng.

MR. VAN EATON:. Good norning, Your Honor. Josh Van

Eaton for the Justice Departnent, wth my col | eague Bet hany

Engel .

THE COURT: Good nor ni ng.

MR AKERS: Good norning, Your Honor. N cklas Akers
for the People of the State of California. [|'mjoined by ny

col | eague Jon Wbrm

THE COURT: Good norni ng.

MR BERVAN. Good norning, Your Honor. Steve Bernman
appearing here today on behalf of the Vol kswagen franchi se
deal ers.

THE COURT: Good nor ni ng.

MR. COHEN. Good norning, Your Honor. Jonathan Cohen
for the Federal Trade Comm ssion. Wth ne today is ny

col | eague Si non Han.
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THE COURT: Good nor ni ng.

MR G UFFRA:  Good norning, Your Honor. Robert
Guffra, Sullivan & Ctomnel |, for Vol kswagen. |'mhere with
ny partner M ke Steinberg, and with Jeff Chase and M. Gallub
of the Herzfeld & Rubin firm Good norni ng.

THE COURT: Thank you. Wl cone.

M5. DAWSON: Good norning, Your Honor. Cari Dawson,
Al ston & Bird, liaison counsel for the Porsche Defendants.

THE COURT: Good nor ning.

MR. SLATER: Good norning, Your Honor. Matthew
Slater of Ceary CGottlieb, for Robert Bosch GrbH and Robert
Bosch LLC

THE COURT: Good norning, M. Slater.

Vel |, good norning, |adies and gentlenmen. Let me just
remnd you we're on Court Call, which neans that a nunber of
people are participating, listening to the audi o version.

So for their benefit, I would point out that Judge Corl ey

is present, as well as Director Mieller. And M. Quarles is
here as well. Director Mieller and M. Quarles, who are
participating. Director Mieller is the Settl enent Mster.
And of course, others have assisted himin this settl enent
process.

We have set this hearing this norning to get an update on
the three-liter situation. But before going into that, |

would |i ke to address two issues relating -- the first one
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related to the two-liter issue.

As | understand, the notice has gone out. [Is that
correct, Ms. Cabraser? |Is that right?

M5. CABRASER  Yes, Your Honor. Al notices were
enmai l ed and/or nailed to all of the two-liter owners and
| esses. So that was conpl eted | ast week.

THE COURT: And that's very good news. Thank you so
much for acconplishing that.

And again, nmy understanding is that the notice, itself,
that has been nmailed or e-nailed to nenbers of the class in
the two-liter situation are detailed. That is, that they are
-- they explain the terns of the settlenent, the -- of the
proposed settlenment, they explain the process for noving
f orwar d

I's that correct?

(Reporter interruption)

THE COURT: Stand in front of the m crophone, please.
Thank you.

M5. CABRASER  Yes, Your Honor, that's correct. The
notices that were mailed and/or e-mailed to all of the class
menbers were the detail ed 30-pl us-page cl ass-action settl enent
noti ces that Your Honor approved.

THE COURT: Geat. So, | -- | raise that not in
ternms of the adequacy of the notice, which | believe is

adequate, but because the Court has been advised by the
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Federal Trade Conm ssion that there have been reports of

i nci dences in which individuals who are class nenbers have
been approached with proposals with, quote, end quote, that
may be different fromthe proposed settlenent, that may appear
to the individuals as being nore attractive, but in fact, may,
thensel ves, in terns of opportunity, be deceptive. And --
and/ or possibly adversely affecting the rights of a clai mant.

And | raise that not to get into the nmerits of any
particul ar proposal out there, but rather to say that it is
very inportant for class nenbers to read the official notice.
That is, the approved noti ce.

And if there are questions about that approved notice, the
notice itself aids and assists in -- in either responding
directly to the questions or to provide a nmeans by which any
cl ass nenber can get further information about the settl enent,
if there's any issues that that individual wants to resol ve.

So what |'msaying in a rather [ong-wi nded way is sinply
for class nenbers, before they nmake a decision, if they're
making -- that's what the process is about -- that they go to
the notice. And |look at that notice. And understand that
notice. Because that will tell themwhat is really out there
in terns of real opportunities, as distinct from sonething
that may be pitched to them by individuals who have sone ot her
agenda in terns of resolving their clains.

So | wanted just to point that out to anyone that may be
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listening, and urge themto follow the procedures that are set
forward in the noti ce.

| have al so been advised that there may be sone resol ution
of sone additional clains involving the dealers. And
M. Berman, if you would like to address that, at this tine,
that woul d be hel pful

MR BERVAN. Thank you, Your Honor.

|"mpleased to report that we have an agreenent in
principle. And the agreenent involves the clains of
Vol kswagen franchi se deal ers.

You haven't heard nmuch about them But they have, |ike
consuners, have been financially hurt here. They have cars on
their lots they can't sell. Their franchi se value has gone
down. And they have invested mllions in these Vol kswagen
franchises. So we are pleased that the settlenment wll
address the financial harmthat they've incurred.

In addition, | think it will benefit the consuner
settlenent. | think it's a good thing when the settlenent is
being i npl enrented to heal the wounds between the deal ers and
Vol kswagen. So | think it has a therapeutic effect in getting
t he consuner settlenment done properly as well.

| think -- | haven't discussed this fully with
M. Quffra, but I think we would like to be in a position to
present the notion wthin three weeks.

THE COURT: Well, that is very good news. And I
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think that we ought to pick a date. | love dates. | |ove
dates. | love 8:00. Sone days |I like 8:00 better than other
days. But, let's pick a date.

So if we were to say that you feel that you could file
with the Court sonething within three weeks, that would be --
well, all the way to Septenber 23rd.

I's that doable, M. Guffra?

MR Qd UFFRA:  Your Honor, | think maybe a nonth m ght
just be safer, you know, with the end of the sumrer. And we
still -- we have an agreenent in principle. W think we are
very far along with getting this wapped up.

I just would want to nake sure that we can get it done in,
| think -- nmy guess is four weeks is what --

THE COURT: Four weeks. Geat. Septenber 30th.

You' ve got it. kay. That clearly is the end of sumrer, |
nmean, by anybody's calendar, isn't it?

MR. d UFFRA:  Yes.

THE COURT: Maybe the problemis that your famly is
yet to have a sutmer. Is that it, M. Guffra?

MR d UFFRA: Well, |ast weekend we were at the
beach. So -- but yes, Your Honor. And again, the conpany is
very pl eased about this resolution. There are about 650
franchi se Vol kswagen deal ers. And we consider this an
I nportant step forward.

THE COURT: Ckay, very good.
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MR. BERVAN. Thank you.

THE COURT: Thank you very nuch. So let's turn to
the major issue that remai ns yet unresolved, which is the
three-liter cars.

And let nme turn to you, M. Guffra, to give nme your
report on that.

MR G UFFRA:  Yes, Your Honor. By way of background,
| think it's inportant to renmenber that the three liter issue
cane up nmuch later in the process than the two-liter issue.
Started in Novenber.

And we have been working very hard with the EPA and CARB
in working toward a fix of those vehicles. And obviously, we
have the obligation to prove to the EPA, CARB, that we can fix
t he vehicl es.

And the long and short of it is the conpany still believes
it can fix these vehicles wthout adversely affecting their
performance. And we believe we can fix themto the standard
to which they were originally certified. Can't guarantee it,
Your Honor. It's an iterative process with the governnent.

And by the way of background, the two liters, we're
tal ki ng about just under 500,000 cars. Wth respect to these
cars, cars that were actually sold in the United States, we're
talking a little bit over 80,000 cars. And they can be
divided into essentially the follow ng groups.

There is a SUW group which is SUV 2.2, it's Gn 2.2. And
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t hose are VW Touaregs and Cayennes. There were al so sone
passenger cars which are in the 2.2 category. So it's roughly
7,000 of the 2.2 SUVs, and then another 22,000 of the 2.2
passenger cars.

Then there are 2.1 SUWWs. Those are Touaregs and Cayennes.
And then passenger cars, 2.1.

So you're tal king roughly 60,000 of these 2.2 vehicles.
There's another 20,000 or so, what we call Gen 1 three-liter
cars. And those consist of Q7 and Touareg vehicl es.

Now, we have been working, as | nentioned, very hard with
the governnment. |It's very inportant to Vol kswagen to address
the issues of our customers with respect to the three-liters.
They are obviously extrenely valued. And again, | think this
Is a situation where actions speak |ouder than words. W
first dealt with the two-liter customers, then we dealt with
the deal ers, and we've obviously worked with the governnent.

Now, the three-liter cars are not like the two-liter cars.
VW weren't able to fix the two-liter cars to the standard to
which they were originally certified. The three-liter cars
have different systems, better em ssions-control systens, and
are bigger. And we also believe that those cars are emtting
far less NOx in excess of what they were certified, than the
two liters.

Now, we obviously have to convince the agencies of that.

And we are focusing first, Your Honor -- and this has been,
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again, an iterative process. Lots of nmeetings. | actually
went to one of the neetings in El Mnte, California. It's a
| ot of engineers involved, a ot of technical work, testing
results and the |iKke.

But we focused initially on the Generation 2 cars because
those are the newest generation of the three-liter, and they
have the | ongest useful life left. And obviously, being able
to fix those cars will be best for the environnent, because
t hey have the | ongest lifetine.

And so, | think the parties have been working in good
faith. And Vol kswagen at the highest |evels of the conpany is
commtted to novi ng ahead.

Now, in ternms of atineline -- and | think this is
Important. Your Honor's very focused on deadlines. Rightly
so. And | think it's obviously prodded the parties forward in
this matter.

This iterative process is one where we're obviously
providing information to the regulators on an ongoi ng basi s.
And we have to denonstrate the effectiveness of the fix. W
believe that we will be submtting by Novenber 4th docunents
that will be -- the docunments we believe are all necessary,

i ncluding test vehicles, to denonstrate that the Gen 2.2 SUVs
can be nmade em ssions-conpliant. Cbviously, the governnent
has to then do its work.

And we believe that the papers and the docunents that
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we'll be submtting for those vehicles, for the 2.2 SUWV, can
be a tenplate for the subm ssions for the remaining Gen 2
cars. And that the fixes, in our belief, build on each other.

And obvi ously, the governnent needs to determ ne whet her
the fix is a durable one; what kind of testing we're going to
do. But we believe that that initial subm ssion that will be
-- that subm ssion, the conplete subm ssion on the 2.2 SW
w Il be an inportant m|estone to show that the cars can be
fixed. And it will provide a path forward in terns of
upgradi ng the rest of the vehicles.

And we have had di scussions with the Departnent of Justice
and the EPA and CARB about preparing a docunent which was
simlar to the docunent that we had in the two-liter consent
decree, which was Appendi x B (I ndicating quotation marks).

And that document sort of provided the standards that we woul d
have to neet, and what regulatory flexibility mght be
obt ai ned, and how t he subm ssion dates would be all laid out.
And that was sonething that was laid out for the two-liter.

And we' ve di scussed, and Vol kswagen is commtted to
wor king with the governnent, starting right now And we've
already internally started preparing what we think will be an
Appendi x B type docunent.

And that docunent woul d, you know, provide tinetables,
tal k about what the em ssions-nodification criteria would be,

what hardware and software requirenents would be required,




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 15 of 27 15

what test vehicles would be nade avail abl e, what on-board
di agnosti cs i ssues and how t hey woul d be addressed.

On- board di agnostics are the lights on your vehicle that
go off when there is a problem W don't want those to go off
when there isn't a problem so that nmakes it very conplicated.

And Your Honor, | can't understate the conplexity of this.
You're literally tal king about two mllion |ines of code.

It's very, very conplicated.

Al so this Appendi x B docunent woul d deal with things |ike
the durability testing, fuel econony, warranty issues,
| abeling issues and the I|ike.

So we would be prepared to do that, and we've told the
governnent that. And we think that's a path forward. But |
think the first mlestone day is that early Novenber date for
t hose 2.2 SUVs.

W' ve al so di scussed, Your Honor, having neetings with the
Depart ment of Justice, EPA and CARB in Washington in
Septenber. And, and so, you know, again, it's -- we have to
prove it to the government. And we believe we can fix the
cars. But obviously, you know, it's sonething we have to
prove.

Just roughly in terns of what the -- what the fix that
we' re contenpl ating would involve for the newer vehicles, the
2.2 SUVs, it would involve a software flash that could be done

in under a half hour.
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For the older vehicles in the 2.1 and 2.2 category, we
woul d upgrade the catal ytic converter and upgrade vari ous
sensors, so that those cars would have the catal ytic converter
and the sensors that are in the nost -- the latest vehicle we
have.

And then for the Gen 1s which are further down the road,
we have additional work to do there. That would al so invol ve,
you know, additional changes with respect to the software,
changes with respect to the sensors. And we have a separate
team of engineers that's working on those vehicles. So |
think, Your Honor, it's fair to say that we are working very
hard on that.

The company's viewis that this is a two step process, as
was the two-liter. W' ve got to persuade the governnent that
we have a fix, and again, we think we can have a fix that's
em ssion-conpliant. There are things that flow fromthat.

Qoviously, in our view, if one can do an
em ssions-conpliant fix, you' re going down the road of a
recall. And it's a different situation than in the two-liter
scenari o.

And once we deal with that, then to the extent there are
any custoner issues, which | would view as the second step of
the process, we would then address those issues.

But, you know, the bottomIline, Your Honor, is Vol kswagen

Is commtted to regaining the trust of all of its custoners.




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 17 of 27 17

And, you know, we have teans of people that are working, you
know, this week, |ast week, with the governnent, to try to
bring this to resol ution.

THE COURT: Ckay, thank you.

Let ne hear fromthe governnent, if | mght. [I'll turn to
the Plaintiffs.

MR VAN EATON: Josh Van Eaton

Thank you, Your Honor.

The agency, the EPA and CARB definitely believe that the
public is best served by noving as quickly as possible on
these vehicles. So | want to assure you and the car owners
that are listening that they have been eval uating these
cars -- the problemw th these cars since last fall. And they
eval uate the proposed solutions fromthe conpany just as soon
as they cone in, and they are able to. It is their absolute
hi ghest priority, for the technical teans.

They have conducted regular neetings with the Defendants
i n person, by phone. Exchanges of information, vast anounts
of information, highly-technical engineering information, in
witing, alnost daily.

And so it's very difficult to project a tinetable for
resol uti on because this work is ongoing. And w thout having
conplete test results fromthe Defendants on which they can
base their assessnment, it's a difficult exercise.

The bottomline is the agencies will not agree to a
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solution until they are convinced that the solution will work.
And they cannot be convinced that it will work w thout
perform ng the necessary confirmatory testing, and review ng
the necessary data that is submtted by the Defendants. So
they are eagerly awaiting those subm ssions.

And as Your Honor woul d expect, the date that they receive
the submi ssion is not the date that they are able to nmake a
decision. It takes a certain anount of tinme to verify what
t hey have received, to have their own engi neers analyze it and
make a sound engi neeri ng deci sion on behalf of the public.

So that is the process that we have been engaged in and
that we anticipate continuing. And as soon as those
subm ssions are in, they will be evaluated as quickly as
possi bl e, and a decision will be nade.

THE COURT: So if | understand this correctly, that
the governnent's in a position, or will be in a position, or
IS nowin a position that once you receive information,
assum ng that information is conplete, you then will be able
to engage in -- | don't know whether we call it "verify" or
"confirmatory testing."

And in that process, you will be in the position, then,
once the -- as the confirmatory testing is done, to either
reject or accept the proposed engineering solution to the
three-liter cars. But you are not in that position yet,

because you have yet to receive the conpleted tests fromthe
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-- from Vol kswagen
I's that --
MR VAN EATON: That's correct, Your Honor.
THE COURT: But | hear you saying that once you get

those, you will nove expeditiously to conduct the necessary

confirmatory testing. It wll either be yes or no, but it
may -- it may be sonme sort of conbination. Mybe yes, but, or
no, but.

But you're just sinply not in that position until you get
the necessary information from Vol kswagen.

MR VAN EATON: That's correct, Your Honor. And |
woul d reiterate it is ongoing, so it's not as though we have
nothing to evaluate or discuss at this tine.

THE COURT: Right.

MR. VAN EATON: But | would al so highlight the
assunption articul ated by Your Honor, which is once we receive
conplete information. So..

THE COURT: If you were to receive this information
by, let's assune, oh, Cctober 24th, that's a nice Mnday, you
were to receive the informati on by that day, you would be able
to initiate the necessary confirmatory testing forthwth.

I's that right?

MR VAN EATON: As soon as it is received, we wl |

start work.

THE COURT: Even if it cane in before Cctober 24th.




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 20 of 27 20

MR. VAN EATON: Yes, Your Honor.

THE COURT: But if it cane in Cctober 24th, that
would be -- that would be a tinme that you could turn to it.

MR. VAN EATON: Yes, Your Honor.

THE COURT: Right away. Right?

MR. VAN EATON: Correct.

THE COURT: (Ckay. Let me hear from-- thank you very
much, M. Van Eaton

Do the Plaintiffs wish to corment on this at this point?

M5. CABRASER  Just briefly, Your Honor. The
deci sion-nmaking with respect to em ssions nodifications and
potential fixes is, of course, the responsibility of the
gover nnent al agenci es.

But the owners and | essees of the three-liter vehicles
have the solution though the em ssions problemin their hands.
They're very nmuch part of the solution. W've seen with the
proposed two-liter settlenent that when the owners and | essees
are made part of the solution, and treated fairly, they step
up. And over 200,000 of them have already taken first steps
to participate in a settlenent, if it's approved, although
there's no | oom ng deadline for themto do so.

W would like to set the course of potential three-liter
resolution on essentially the sane tinetable. So it's good
news to hear about discussions in Septenber and Cctober. And

reporting and information in Cctober. And we woul d propose
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that the consuners, as well, be a part of any such
di scussions. W are noving forward on litigation for
three-liters in the nmeantine, as is our job to do as a PSC

But the three-liter owners have been understandably eager
and anxious to find out how and when they can be a part of the
sol ution.

So that's our request on behalf of the consuners. They
play a pivotal role here. And they would Iike to be part of
that solution, if there is a solution, as early as possible.

O herwi se, at an appropriate future date that Your Honor
sets, we would like to propose scheduling on the litigation
side of the matter, and an expedited trial date as we
requested earlier this year for two-liters, which we believe
was a positive step in expediting a resolution.

There's a lot we don't know yet about three-liters. There
was a ot we didn't know about two-liters when we engaged in a
resolution. And we were able to structure a resolution that
is flexible, and that provides choices and options, so that
what ever happens with respect to em ssions nodifications on
the two-liter side, consunmers will be treated fairly and wll
have choices. W believe we can do the sanme with
three-liters, particularly if the information M. Guffra
suggests is forthcomng in the near term

Thank you.

THE COURT: Let nme ask you, Ms. Cabraser, before you
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escape --

M5. CABRASER  Yes, Your Honor.

THE COURT: | don't see why, in this process where we
are today, there can't be discussions between the Plaintiffs
Steering Commttee and Vol kswagen as to alternative sol utions
to the problem

Let nme say a couple things about that. First of all, what
makes this case a bit different fromwhat | would say the
run-of-the-mll case is that this case has -- there are a
nunber of things that nake it different.

But one thing that nakes it different is that the --
having a car on the road in violation of EPA standards is, in
the Court's view, intolerable. It's sonmething that nust be
addressed, and nust be corrected, and nust be done as
expedi ti ously as possi bl e.

So there is a tine inperative that drives -- no pun
intended -- a solution in this case, which wll result in the
cars either being nodified satisfactorily to the governnent,
to the EPA, or renoved fromthe road. They cannot continue to
be in violation of EPA standards.

So we know how, in a sense, it's going to end. That is to
say, it's going to end -- and Vol kswagen is fully conmtted to
this, to bringing their cars into conpliance. And that's --
that's sort of the end of it.

Now, we don't know quite yet how we're going to get there,




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 23 of 27 23

because Vol kswagen cones in and says: Look, we believe we can
get there by enploying these fixes, sonme of which take a half
an hour to install, sonme of which take perhaps a coupl e of
hours to install. And we think -- we think that wll -- that
will cure the problem

And | hope they're right. | absolutely hope they're
right. And, and the EPA hopes they're right. W all do.
Because that would be a relatively sinple -- | say "relatively
sinple” fix, in ternms of inconvenience to the consuner, though
it may be conplicated, from Vol kswagen's point of view from an
engi neering point of view, to put it all the together and to
address all of those concerns.

So when | look at it, | think to nyself, and | hear what
peopl e are saying, | think to nyself, you know, that's --
that's Plan AA  And | hope it works. And then they're noving
forward on Plan A

But what if it doesn't? Wat if -- what if it just can't
be achieved? And if it can't be achieved, it won't be by |ack
of will of Vol kswagen not to achieve it. It wll be because
the engi neering sinply doesn't -- doesn't -- at this |evel,
with the best engineers that they have, aren't able to produce
that which would be satisfactory. That's not their fault.

That's the reality of -- and when | say "fault,” I'm/l ooking
at it in the context of trying to address the problem That's

the reality. So, that's Plan A And it nmay or may not worKk.
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But I want to focus now on Plan B. Because | have --
because I know how it's going to end. That's what they al ways
say about trial lawers, is that trial |awers -- very, very,
good experienced trial |awers have a very good idea how
things are going to end and they try to avoid it.

But, but the answer here is that we have a pretty good
idea howit's going to end. W're not quite sure how we're
going to get there. And so | think that I want to urge and
I"mgoing to order the parties to begin settlenment discussions
which will envision several alternatives. The Plan A
alternative, and the Plan B. And Plan B may be conpli cat ed.
But we've already done a Plan B, and that was the two-liter
settl enent.

And I'masking Director Mieller to participate as the
noving force in these settlenent discussions. And I'm
directing the parties to participate in themforthwth.

I"malso asking the parties to cone back here on Novenber

4th. That day seens to be -- | nean, pardon ne, Novenber 3rd,
Novenber 3rd -- that's a Thursday, it is easier to travel that
way -- to give ne two things.

First of all, | would appreciate Vol kswagen -- and |'m

goi ng to advance the day slightly to October 24th to nake that
subm ssion to EPA that they were prom sing on Novenber 4th. |
woul d I'i ke themto make it on Cctober 24th. It's a bit

earlier, but I think that they can probably do that.




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 25 of 27 25

Then | would |ike the parties to cone back here on the
3rd, and for the EPA and Vol kswagen to say whatever they can
say at that point about their subm ssion and about the
progress on Plan AA  And | would like the parties also to say
how far they've devel oped Plan B, if they have.

And | would like the Plaintiffs' steering commttee to
gi ve ne sonme proposed dates that would envision a trial
relating to these matters for sonme tine in the sumer

So, | knowthat it's inportant to have enough lead tine
between a trial setting date and a trial date, but | think
that that woul d ensure that there is a sense of reality, one,
in noving the litigation forward, and two, comunicate exactly
t he sense of urgency that the Court feels nust be -- nust be
under stood and acted upon by counsel.

By ny saying that, | amin no way criticizing the parties’
efforts to date to bring about a resolution. Wat they have
in Plan A may nake a great deal of sense and may be a -- an
i deal situation. But the ideal is frequently the eneny of the
good or the possible. And I want to -- | want to have a
strong sense of reality in these negotiations, and urgency in
trying to get this thing resol ved.

I think fromthe environnent's point of view-- well, |
can't speak on behalf of the environnent. Fromthe
Plaintiffs' point of view, the consuners' point of view, it's

i mportant to get this resolved quickly. From Vol kswagen's




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Case 3:15-md-02672-CRB Document 1775 Filed 08/25/16 Page 26 of 27 2¢

poi nt of view, they share that concern.

MR G UFFRA:  (Nods head)

THE COURT: They share that concern. But it's up to
the Judge, up to the Court to ensure that it happens. And
that's why these deadlines are not flexible. They are set for
a real purpose. And | appreciate the parties' adherence to
it.

So, thank you very much. |I'msorry | took so nuch tine
t hi s norni ng.
W are in recess now. Thank you.
MR. VAN EATON. Thank you.
MR. G UFFRA:  Thank you, Your Honor.

(Proceedi ngs concl uded)
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